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Abstract

Above all else, managerial systems are systems for making decisions based on information. In fact,
information is very important at every step of the decision-making process. They want accurate and up-to-date
statistics data. Conversely, datasets comprising both structured and unstructured information are only meaningful
when transformed into actionable insights, necessitating that knowledge be operational for management systems.

Information is data that has been processed by adding new meanings or relevant knowledge. The
information’s goal is to make things less unclear.

Information is not merely the foundational element of contemporary science; it has garnered interest,
evolving into a field of inquiry. Probability theory has identified the vehicle as the medium via which uncertainty
disseminates. It was first linked to the fact that the events were not certain. The probability measure associated
with these events constitutes information, albeit not as a main source, but rather as a derivative obtained by
computational procedures. Kolmogorov connected the traditional idea of probability to the measure theory and
set up a set of rules for how to use it. The classical, frequency-based method for dealing with uncertainty was then
doubled by the Bayesian method, which uses "Probable™ information as a measure of logical or subjective
determination. A measure of proactivity can be applied not only to the frequency of uncertain events but also to
the subjective evaluation of uncertainty regarding the presented information, subject to an expert's prior
assessment and confirmation.

In summary, the theory of probability serves as the foundational framework for articulating and
developing theories of uncertainty, while statistics offers methodologies for probabilistic modelling of
experimental data and decision-making in the face of uncertainty.

The work of R.A. has made information a big part of statistics. Fisher from 1920 to 1930. A few decades
before information theory became an independent and acknowledged field of study, Fisher characterized
information as a fundamental concept in mathematical statistics, influenced by studies in thermodynamics and
statistical mechanics.

According to statistical data, managerial decision-making is a dynamic, rational process of intentionally
selecting a course of action from various options to achieve a specific objective, thereby affecting the actions of at
least one individual other than the decision-maker. This is why the manager's ability to make decisions is first
linked to their ability to make predictions, which in turn is empty of meaning without the right amount and type
of data and statistics.

How information is presented is equally important. It makes a difference if the information is clear or not,

and if the change from information to knowledge is easy or hard. It should be possible to get derived information
from the original information through calculations. One of the ideas behind the modern information system is to
get as much derived information as possible from as little basic information as possible.
You can get information in a lot of different ways. The main point is that each format should give us a full picture
of the problem we're dealing with, which will help us make predictions that can be checked in to strengthen,
change, or reject that point of view. Somehow, this perspective is a simplified version of reality that should have
the most important details or attributes in order to be useful (enough accuracy based on our storage and processing
capabilities).

52
Universitatea Titu Maiorescu, the 19th international conference, education and creativity for a
knowledge based society, economy proceeding book
https://intraders.org/archive/ e-ISBN: 978-625-92035-1-5



https://intraders.org/archive/
https://doi.org/10.66793/titue19proceeding8

Mathematical modelling is necessary for knowledge acquisition and decision support to accurately
represent the fundamental aspects of reality, organize data in a coherent and manageable manner, and facilitate
information processing. A smart decision maker won't trust a technology that doesn't let them use their gut feeling
(black boxes in decision making can lead to horrific calamities). A strong decision aid methodology is being able
to understand reality in a way that isn't too hard to handle. This kind of manageability depends on our skills and
abilities, and it should let us do some form of verifiable testing.

Modeling nonlinear processes with intricate structures and numerous variables continues to pose a
significant challenge, even when employing the most sophisticated econometric estimation techniques.
Conventional approaches, primarily reliant on linear regression, often fail to adequately address this issue,
particularly when the model's functional form is uncertain and must be intuitively chosen from a vast array of
potential options. In classical collective time, it is impossible to estimate a model without first defining its
functional form. However, the required knowledge of such a specification is often unavailable, leaving experience
or intuition as the only alternatives. Econometricians have examined various pertinent criteria for the selection of
functional forms, including theoretical consistency, scope, flexibility, and adherence to factual computational
capabilities. In particular, the notion of "flexibility" in a targeted study endeavor.A traditional approach to tackle
this difficulty involves enhancing techniques for estimating parameters and offering a priori specifications of
sufficiently flexible functional forms. In this context, flexibility refers to the capacity of the functional form
(specified parameters)—whether it is a production function, a cost-profit function, or another type of function—
to closely resemble several behaviors that are theoretically coherent by the judicious selection of parameters.One
of the most widely accepted functional forms for describing producer behavior, whose flexibility has been
theoretically and practically validated, is the TRANSLOG function (Logarithmic Transcendental Function).

More recently, several scholars have looked into nonparametric estimation approaches that are meant to
change the regression functions while keeping the restrictions of monotony and concavity in mind. In contrast to
the aforementioned methodologies, computational intelligence techniques employ various strategies to fulfill the
requirement for flexibility, including neural modeling (neural networks), fuzzy logic-based modeling (fuzzy
inference systems), and neuro-fuzzy models derived from hybridization techniques combining neural and fuzzy
systems. According to DEX, intelligence is the capacity to quickly grasp and fix things that are important to solving
an issue and new problems based on what you've learned in the past.

More broadly, intelligence is a characteristic of all systems motivated by purpose, and the decision-making of such
a system entails the capacity to modify their behavior to attain their goals within an interactive context with the
environment.

A system is adaptable if it can adjust the settings to do its job better. Adaptability is a defining feature of
any process wherein a structure is incrementally altered to enhance performance in conjunction with two
fundamental qualities of the medium.

The origin and evolution of computational intelligence are predicated on intelligent systems characterized
by their capacity to learn and adapt.lt is a methodology that calculates a system that can learn and/or deal with new
situations. The idea is that this system has certain reasoning traits, such as generalization, discovery, association,
and abstraction. Computational Intelligence also includes a set of practical ideas that help or enable people to do
the right things (intelligent behavior) in complex and changing (variable time) paradigms, algorithms, mechanisms
of self-organization, and implementation. Self-organization can be viewed as a testing system that consistently
arranges itself into intricate structures, despite the existence of enduring factors that promote de-structuring, as
delineated by the second law of thermodynamics (entropy). The core domains of computational intelligence
include fuzzy logic (fuzzy inference systems), neural networks, the computing of evolutionary processes (genetic
algorithms, etc.), and hybrid systems.

These sectors are complementary, not competitive, meaning that each one brings its unique strengths and
methods to the table to help address challenges. Fuzzy logic allows for approximation, evolutionary algorithms
perform systematic searches, and neural networks may learn and adapt.

Fuzzy logic is a type of reasoning that builds on multivalent logic and is a more general form of traditional logic.
The core concept is the generalization of the classical type of fuzzy sets. Fuzzy sets are groups of things that have
fuzzy borders, where membership in a group range from 0 (not having anything) to 1 (having everything). Zadeh,
the inventor of fuzzy logic, says that as things get more complicated, exact formulations lose their meaning and
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meaningful formulations lose their precision. Artificial neural networks are systems that are based on biology and
can process information in parallel. They change the structure of the brain mass. They mimic a highly
interconnected parallel computing system that has a lot of simple processing units (called neurons). Weighted
connections link processing elements.

Connection weights hold information (knowledge), hence the network can change by changing these
weights. Evolutionary calculation is a collection of techniques derived from biological principles. It uses stochastic
search methods based on natural biological processes of evolution, like selection, recombination, mutation, and
others, to identify the best answers to problems.

During evolution, individuals in a population become better suited to their environment than the
individuals from which they originated—similar to a natural fit. Genetic algorithms, for instance, work with groups
of possible solutions and use the best survival (evolutionary theory, Darwin) to come up with guesses on how to
become the best answer.

Evolutionary calculation encompasses several significant domains, including Genetic algorithms;
Programming that changes over time; Strategies for evolution; Programming genes.

Hybrid systems use two or more basic computational intelligence methods to improve performance and
let them work together better.

Some examples of hybrid systems are Systems that are neuro-fuzzy; Genetic systems for the brain; Fuzzy-
genetic systems; Genetic-neuro-fuzzy systems.

At the moment, methods based on computational intelligence are thought to be the best way to estimate
nonlinear models. This is true for both their predictive capacity (which is better) and their proven flexibility in
nonlinear process modelling. They provide a convenient and effective solution to the challenging task of specifying
a priori high-form econometric models, substituting them with architecture and fine-tuning neural networks,
specifically utilizing structure fuzzy partitions, membership functions that delineate fuzzy sets, and fuzzy inference
types appropriate for nonlinear process modelling. that the structure

There is a phase of training and learning that goes along with building the model. The specifics are
contingent upon the computational intelligence technique employed. But they all go through two different stages:
learning and testing. Learning relies on a comprehensive set of examples, determined by the relationships
connecting the values of input and output variables. The learning process concludes when the model's outcomes
are sufficiently proximate to the data solutions necessary for learning.

But we can be sure that the model will work just as effectively in other cases. Because of this, it is tested
with data from the same group but not the same data that was used for learning. If needed, a phase of adjustments
is needed to get good outcomes when compared to test data. This process model can only be regarded operational
after this.

So, we need to create three sets of data: learning, testing, and evaluation. Both neural networks and fuzzy
inference systems are undergoing a phase estimation model. Traditional functional models estimate the parameters
of neural networks by looking at the synaptic weights. Fuzzy inference systems, on the other hand, estimate the
parameters of local models that make up the global model using a fuzzy aggregation process. In every instance,
estimation seeks to allocate a value/output variable predicated on the values assumed by the input variables.

Estimation yields actual values. Neural networks and fuzzy inference systems are universal
approximators that can estimate any nonlinear function defined on a compact domain with high accuracy, provided
there is sufficient data and a well-chosen model structure.

The evaluation model is meant to test how well the model can find the right values for new scenarios.
Usually, a set of predictions is used to see how well a model works. This compares the model's actual output values
to the predictions. In order to get a useful measure of the model's prediction power, it uses a different set of data
than the one it learned from. These are called data evaluation, and they are usually the last part of the data that is
kept for this purpose.

The predictive power calculated for the data evaluation (e.g., mean square prediction error) can be
regarded as applicable to the new data value and indicative of the model's overall quality. The integration model
in decision-making is the last step in the modelling process.

It is essential to comprehend that data should not be perceived as a simplistic representation of reality.
There is no such thing as a simple observation of reality since each perception depends on how the seeing
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equipment is built and how its internal processing parts work. For instance, human eyes can only see a certain
number of frames each second, and these frames can only be in the visible spectrum. We believe that space and
time are continuous; nonetheless, the continuity of space and time is fundamentally a perception, aligned with the
frames we witness, yet remains a logical construct. Our brain has already digested what we think we have seen.
We consider that the data is rough, but it is already a finished product. There are a lot of things that our eyes can't
see. There are also things that our eyes can see but our brains can't understand, or things that our brains don't want
to see. What people used to call observation is already information that has been sifted and worked on.

Conclusion

Computational Intelligence exists at the intersection of multiple disciplines. It can be considered a
subfield of artificial intelligence (Al) in concept, although it diverges from Al in some significant aspects. The
conventional methodology for classical Artificial Intelligence is top-down, predominantly grounded in formal
logic. This entails that the intelligent system designer must provide the comprehensive knowledge necessary to
resolve a problem during the construction phase (development). In contrast, the computational intelligence
approach is bottom-up, indicating that algorithms are engineered to self-educate through the accumulation of
experience to acquire the requisite knowledge for problem-solving. In addition, computational intelligence
encompasses all categories of biologically inspired algorithms: neural networks draw from biological and
cognitive processes in the brain, the computation of evolutionary algorithms is grounded in Darwinian

Theory of evolution and natural selection, and multi-agent systems are founded on self-organizing
mechanisms within communities, species, or ecosystems. Furthermore, the influence of biological inspiration on
the emergence and evolution of computational intelligence reflects key characteristics of natural intelligent
systems: the capacity to learn, adapt, self-organize, and generalize, enabling appropriate responses to
environmental stimuli in novel situations not explicitly derived from prior experience.

The extraordinary characteristics enumerated above elucidate the rationale for the prevailing perception
that computational intelligence-based methodologies represent the optimal approach for estimating nonlinear
models, excelling in both predictive efficacy and shown adaptability in modelling nonlinear phenomena.
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